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1. COURSE DESCRIPTIÒN  

The objective of this course is an understanding of the main operations and procedures of banking corporations. We will have an emphasis in accounting aspects of the common financial operations in Banks. These Institutions and the financial industry had suffered deep changes in the recent decades due to the rupture of boundaries, globalization of markets, and the sudden introduction of new financial instruments. All this dynamic global changes have made the banking business more complex, vibrant and has increased the competition forcing individuals and businesses to evolve and assimilate the changes of the new economy in which banks are involved.      
2. OBJECTIVES
General

To gain an understanding of the Financial Instruments available for Individuals and businesses and their applications. 
Specific

· Understanding of how the economic and financial systems interrelate  

· Define the purpose of the accounts of the Balance Sheet

· Learn how to record the transactions in a bank

· Comprehend the basic financial legislation 

· Understanding and application of Fed and OCC requirements

· Define the Capital Requirements and the implications in lending financial resources 

· Identify the risks associated with Banking.

3. GENERAL METHODOLOGY
Classes will be conducted by giving Lectures and using the Socratic method of questions and answers.  

Before the daily Lecture, in every class a small review session will be conducted by the instructor. The student participation will be graded by the instructor. 

Read the material before coming to class. 

Workshops and Homeworks must be turned in on time, (NO excuses for late assignments). 

Assignments MUST be done using MS EXCEL and WORD. NO handwritten work will be accepted. 

Students are expected to review class problems and end of the chapter exercises.
4. CLASS SCHEDULE AND WORKLOAD BREAKDOWN
	DATE
	SPECIFIC COMPETENCIES
	CONTENT
	HOMEWORK (100 HRS.)
	EVALUATION

	
	
	Subject(s) to be covered
	Assignment & number of allotted hours-specify pages
	How assignment will be evaluated

	Monday  12  March
	Describe main financial institutions and their characteristics in the U.S.
	Depository Institutions: Activities and Characteristics
	Studying. Pages 52 – 83.              32 pages
	Class Discussion

	Tuesday  13  March
	
	The U.S. Financial System

Objective of the Banks. Part I
	Studying. 32 pages
	Class Discussion / Reading Control 

	Wednesday  14  March
	
	Objective of the Banks. 

General legislation of Financial Institutions. Part II
	Studying. 
	Class Discussion / Reading Control

	Thursday  15  March
	Identify the main segments of the chart of accounts in a Bank.
	Chart of Accounts of Banks. 

Introduction to Financial Statements used by Depository Institutions
	Studying. 42 pages 
	Class Discussion / Reading Control

	Monday  19  March
	Examine the meaning and application of accounts in a Balance Sheet.
	The Balance Sheet: General purpose.

The Assets: Analysis of the accounts.


	Studying. 33 pages

                                                                                                                                                                                                                                     
	Class Discussion / Reading Control. 

	Tuesday  20  March
	
	Workshop
	Case & Problem 
	Class work, Problems & Discussion  

	Wednesday  21  March
	Distinguish and analyze the purpose of required reserves 
	Minimum required reserves: Definition and objective. Problems. Loan portfolio: Classification.
	Studying. 42 Pages 
	Class Discussion / Reading Control.



	Thursday  22  March
	
	Classification of Assets and Provisions 

Fixed Assets: Classification and depreciation. Problems.



	Studying. 37 Pages 
	Class Discussion / Reading Control. Quiz.

	Monday  26  March
	
	Workshop
	Case & Problem. 20 pages
	Class work, Problems & Discussion  

	Tuesday  27  March
	
	Goods received as part of payments. Recording procedure. 

The Liabilities: Analysis of the accounts. 
	Studying. 29 Pages
	Class Discussion / Reading Control

	Wednesday  28  March
	
	Review
	
	Class Discussion 

	Thursday  29  March
	
	MID – TERM TEST
	
	TEST

	Monday  2  April
	
	Liabilities Management:

Demand Deposits, Short & Long term liabilities.

General legislation and Liabilities procedure. 

Problems


	Studying. 35 Pages 
	Class Discussion / Reading Control

	Tuesday  3  April
	
	The Capital: Analysis of the accounts.

Off Balance Sheet Operations

Part I
	Studying. 40 Pages
	Class Discussion / Reading Control

	Wednesday  4  April
	
	The Capital: Analysis of the accounts.

Off Balance Sheet Operations

Part II
	Studying. 
	Class Discussion / Reading Control

	Thursday  5  April
	Introduce the student to the meaning and purpose of the Off Balance Sheet Instruments.
	Off Balance Sheet Instruments. Record Procedure.

Information submitted to the Federal reserve and 

The Office of the comptroller of the currency.


	Studying. 32 Pages
	Class Discussion / Reading Control. Homework.

	Monday  9  April
	Describe the several loan granting entities locally.
	Banking Entities: B.N.F., C.F.N., F.D.I.C. (A.G.D.), O.C.C., Superintendencia de Bancos
	Studying. 30 Pages
	Class Discussion / Reading Control

	Tuesday  10  April
	
	Borrowing from the Fed / Central Banks.

Interbank Loans.
	Studying. 12 Pages
	Class Discussion / Reading Control. Quiz.



	Wednesday  11  April
	
	Workshop
	20 pages
	Class Work. Practical Applications. Problems.

	Thursday  12  April
	
	Portfolio Investment of Banks: Short term & Long term Investments, Fixed Income instruments, Variable income instruments.  

Part I
	Studying. 35 Pages
	Class Discussion / Reading Control

	Monday  16  April
	
	Portfolio Investment of Banks: Short term & Long term Investments, Fixed Income instruments, Variable income instruments.

Part II.  
	Studying. 
	Class Discussion / Reading Control

	Tuesday  17  April
	Describe the purpose and application of the CAMEL index
	Capital requirements. Tiers.  

CAMEL Index.

Part I
	Studying. 31 Pages
	Class Discussion / Reading Control

	Wednesday  18  April
	
	Capital requirements. Tiers.  

CAMEL Index.

Part II.
	Studying. 
	Class Discussion / Reading Control

	Thursday  19  April
	
	FINAL TEST
	
	TEST


Total of Pages




502 pages
5. EVALUATION
Midterm exam:  25%
  
Quizzes 

20%

Final Exam:       25%               Project
s

15%              

                                                Case studies               10%

                                    Class Participation  
  5%

6. CLASSROOM POLICIES
Attend every class; be on time, students are expected to participate in every class. Six absences are allowed. If you are late three times it will be counted as an absence. There are no excused or unexcused absences.

Plagiarism will not be tolerated.    

Turn Off the Cell phone in class
There will be NO allowance for coffee, cigarette or cell phone breaks.
7. BIBLIOGRAPHY:
COURSEBOOK: Morlás, 2005, Principles of Bank Accounting, First Edition.
COMPLEMENTARY TEXT:  Handouts provided by the Professor
8. Additional Requirements: 

   A Financial calculator is required in every class. 

   Familiarity with MS Excel and MS Word.
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