UNIVERSIDAD DE ESPECIALIDADES ESPIRITU SANTO

            SCHOOL OF INTERNATIONAL STUDIES
INTERNATIONAL CAREERS  PROGRAM

SYLLABUS

CLASS: INTERNATIONAL FINANCE

CODE: 
FIN 462

CREDITS:  3
PREREQUISITE(S): CORPORATE FINANCE II
CODE:    FIN 331
PROFESSOR: OLMEDO FARFAN

SCHEDULE:  Mon. – Thur  18:00 – 19:20






CLASSROOM:    TBA
BIMESTER:  
FALL 1 2007


HOURS OF HOMEWORK:  96
1. COURSE DESCRIPTION  

  This course will provide students with information and practical cases about how to manage companies given the increasing importance of global integration of money and capital markets.
2. OBJECTIVES: GENERAL AND SPECIFIC
General:
To develop executives able to understand the nature and mechanisms of international financial negotiations, and be able to use currently used sophisticated instruments.

Specific:


· Analyze and explain today’s international financial world and its institutions, based on theory and current events.

· Discuss and solve problems from case studies.

· Research new developments in the international financial world, such as derivatives

· Present a project based on real world financial applications

3.  GENERAL METHODOLOGY

All students are required to complete readings and homework before each class so that they are prepared to present and support their ideas about each day’s assignments. Most of the new material will be covered in class through discussion, so it is more important in this course than in most other courses for you to listen carefully and critically to classmates during each class period. This gives important practice for the way you will give and receive much new information in meetings during your career. Questioning will be used to assess your attentiveness and comprehension level in class sessions as well as your ability to apply course concepts into practice appropriately. 

Readings, case studies, analyses, lectures, class discussions and activities, student presentations, an individual course project, and written examinations (midterm and final) will be the methods used throughout this course.
The main focus is placed on what the student learns, not on what the professor teaches.

4. CLASS SCHEDULE AND WORKLOAD BREAKDOWN
	DATE
	CONTENT
	HOMEWORK

(96 HRS.)
	EVALUATION
	COMPETENCIES

	
	Subject(s) to be covered
	Assignment & number of allotted hours-specify pages to be read.
	How assignment will be evaluated.  Be specific.
	

	Sep 3-6
	The International Financial Environment: The Role of the Financial System in the Global Economy
	Read Pages 1-23

Homeworks


	quizzes

Graded homework
	Introduction of the global marketplace for financial instruments

	
	The International Financial and Monetary System
	Read pages 23-44
	Home assignment
	Introduction of the global marketplace for financial instruments

	
	Sources of Information for Financial Decision Making in Money & Capital Markets
	Pages 44-81

	Quizz 1
	Introduction of the global marketplace for financial instruments

	Sep 10-13
	Management & Regulation of Financial Institutions
	Pages 82- 131
Homework exercises


	Graded homework
	Introduction of the global legal framework for financial institutions

	
	Insurance Companies, Pension Funds & Other Institutions and Regulations
	Pages 132 - 191

	Class presentation
	Introduction of the legal framework for financial institutions.

	Sep 17-20
	Interest Rates in the Financial System 
	Pages 192 – 238

	Assignment
	How interest rates affect security prices and ways to avoid or minimize risks.

	
	Inflation, Yield Curves and Duration
	Pages 239 - 271

	Graded homework
	How to measure the effects of inflation in securities and other financial transactions. 

	
	Quiz 2
	
	Written quizzes
	

	Sep 24-27
	Default Risk, Taxes and Other Factors Affecting Interest rates 
	Pages 299- 321
	In class exercises
	Measure the effects of different risks in securities and other financial transactions

	
	International Parity Conditions

MIDTERM
	From other notes


	
	Introduction to the economic theoretical framework and its effect on the securities and derivatives world

	Oct 1-4
	Bonds: Types and Value calculation
	From professors notes
Investopedia and Fundamentals of Corp. Finance Book
	Quizz 3
	Analyze and value traditional financial instruments

	Oct 8-11
	Options:  concepts and value calculations
	From Investopedia and fundamentals of Corporate Finance textbook
	Quizz 4
	Learn, analyze and calculate these derivatives as alternate financial instruments in the global financial system

	Oct 8-11
	Futures and Forwards: Concepts and Exercises
	From Notes from Professor and Investopedia
	Exercises as assignment and quizz
	Analyze and calculate derivatives as alternate financial instruments in the global financial system

	
	Quiz #5
	2h
	
	

	Oct 15-18
	Foreign currency Transactions
	Notes form Professor and Investopedia

	quizzes
	Calculation of the premiums of forward contracts and options on FOREX

	
	
	
	
	

	
	Other International Market Instrumens: Bas,Eurodollars,

GDRs and ADRs
	Pages 426 – 442 and Other notes form professor, Investopedia notes


	
	Learn other uncommon financial instruments in the global financial system

	Oct 22
	Final


	Written final

Project due


	Graded homework
Project presentation
	


5. EVALUATION 

	Grading: 0 – 100% possible;  0 – 69.9% = Failure

In compliance with UEES policy, half of the grade in this course comes from the two examinations and the other half comes from the other activities in the following manner:   Oral Evaluations, Class Participation 50%; Midterm & Final Exams 50%. 
Class Participation

     Please be considerate of your classmates by avoiding disruptions such as side conversations and other noise or distractions. I reserve the right to dismiss any student from class for the balance of the day for causing disruptions that interfere with classroom discussion. Ongoing problems will be referred to the appropriate disciplinary body.


6. CLASSROOM POLICIES 

	     1. Students will not be allowed after five minutes of the beginning of the class.

     2. On time homework will be graded over a 100% of the grade, one day late homework over 50%, after two days homework will receive no grade. In case of absence, homework will be due the day the student returns to class. 

     3. All students are expected to complete readings and homework before each class so that they are prepared to present and support their ideas about each day’s assignments. Readings, class discussions, presentations, projects, lectures, and written examinations (midterm and final) will be the methods used in assigning the grade earned by each student. All material covered in readings and homework assignments (including portions not discussed in class sessions) and all material covered in class discussions, case analyses, and presentations (including material not covered in readings) can be included in the written examinations. It will not be possible to pass this course unless you read all the assigned materials. Students who keep current with reading and homework will need less time to review for the written examinations. 

     4. It is your responsibility to know what is in this syllabus, to know what is communicated to the class by email, to know what is in assigned readings whether or not they are discussed in class, and to know what was discussed in all class sessions whether you attended them or not. If you are absent or inattentive, it is your responsibility to ask a classmate what you missed before attending the next class meeting. If you do not understand something, it is your responsibility to ask for clarification.

     5. This course follows the UEES attendance policy; therefore, it is possible to pass the course with a maximum of six absences but the seventh absence results in failure of the course regardless of your earned grade to date. Partial absences, including late arrivals, early departures, and leaving during class will count toward the six permitted absences.

     6. Please do not talk in class when it is not your turn to speak. I will automatically consider this inattentiveness and a disruption to the class. If you must communicate with another person during class related to the topic of class discussion or due to a rare emergency, please write the person a note to avoid making noise.

     7. Students are expected to respect the thoughts, ideas, opinions, and contributions of others and to be actively involved in all classes. Students should express disagreement respectfully.

     8. Cell phones must be silent during all class sessions. Cell phone use during class will result in immediate expulsion from the classroom for the balance of the day. During examinations, cell phones always must be silent and out of view of all students.

      9. If an examination or presentation must be missed, the student must make arrangements promptly for substitute work. The professor reserves the right not to offer a substitute. A substitute must be arranged by mutual agreement between the professor and the student and must be completed no later than the end of the last class period. Because substitute work detracts from normal class activities and/or creates unnecessary extra work for the professor, substitute work will be more demanding and/or will offer reduced points compared to work completed according to the class schedule. A substitute examination will never be the same as the scheduled examination. 

    10. Academic dishonesty is unethical, unfair to others, and robs you of valuable learning opportunities. Discovery of academic dishonesty will result in a zero for the graded activity and can result in your failing the course and being reported to the UEES administration. Examples of academic dishonesty include but are not limited to using or attempting to use another person’s work for assignments, projects, or examinations; permitting another person to use your work as their own; failing to credit quotes or ideas taken from others (Internet, publications, speeches, etc.); seeking help through a cell phone during a class or examination; using all or part of your own homework, paper, etc., for another class in this class without permission and acknowledgement; etc. If you are not sure whether something is academic dishonesty, it is your responsibility to ask the professor. 

     11.  Food or beverage in the classroom must not bother anyone in the class in any way (noise, smell, etc.) or create any mess that you do not clean up yourself.

     12. This course is to benefit the students, not the professor. If you are not getting what you need and want from this course, please let the professor know improvements you would like.


NOTE: This syllabus is subject to revision and does not represent a contact between the student and the instructor, or between the student and the University. The instructor and/or the University reserve the right to make any reasonable changes. By attending this class you have agreed to the conditions and regulations stated in this syllabus.
7. BIBLIOGRAPHY:

MAIN TEXTBOOK(s): 
Money and Capital Markets, 6th Ed., Rose, Peter.(Chapters 1 thru 18)
Fundamentals of Corporate Finance, Ross, Westerfield & Jordan, International Edition (Chapters 7,13,14,22)
Study guides by Investopedia.com
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